
Previous: 5,921.6 PSEi change: -0.63%

High: 0.0 Best: BPI +166.03%

Low: 5,872.3 2nd best: PGOLD +5.47%

Close: 5,884.2 2nd worst: AGI -3.03%

Val. traded (mn): 6,835.2 Worst: MEG -3.32%

Tenor Change Yield Tenor Change Yield

3 months +0.0043 1.2057 5 years +0.0145 2.5459

6 months +0.0128 1.4502 7 years +0.0076 2.7073

1 year +0.0143 1.8167 10 years +0.0210 2.7989

2 years +0.0087 2.1107 20 years -0.0104 3.5094

3 years +0.0150 2.2778 30 years -0.0188 3.6307

4 years +0.0156 2.4231

Previous Close Previous Close

PHP/USD 48.630 48.485 EUR/USD 1.1903 1.1822

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0938 5 years -0.0016 0.2673

6 months +0.0051 0.1068 10 years -0.0163 0.7048

2 years +0.0039 0.1309 30 years -0.0263 1.4747

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities fell and US Treasury yields declined as the market focused on the major policy shift of the US Fed.

Philippine peso

September 1, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell due to negative sentiment on the recovery of the economy from the pandemic. Local fixed income yields rose after the market reacted to the

BTr’s Php160 million borrowing plan for September. Meanwhile, the Philippine Peso strengthened amid US Dollar weakness following the US Fed’s policy shift

to let inflation go up.

 Local fixed income yields were mixed but rose on average after the market
reacted to the BTr’s announcement of Php160 million borrowing plan for
September and the US Federal Reserve’s policy shift to allow inflation to
increase. On average, yields rose by 0.77 bps DoD, led by the belly of the curve
which went up by 1.32 bps DoD.

 Local equities fell on the back of negative sentiment on the recovery of the
economy from the COVID-19 pandemic. The decrease was led by the property
sector which fell by 1.75%, followed by the mining and oil sector which dropped
by 0.82%. The PSEi closed at 5,884.18 (-0.63% DoD).

 As of August, the Philippines had been extending loans amounting to $10.9
billion or Php529 billion in total due to the coronavirus pandemic. According to
the National Economic and Development Authority, the government needs
to borrow more in order to fund emergency response and social protection
programs. As a result, the National Government’s outstanding debt is expected
to rise to Php10.16 trillion by end-2020 and Php11.98 trillion by 2021.

 DMCI Homes, the property arm of DMCI Holdings Inc. (DMC), is planning to
start its residential projects this year despite the COVID-19 pandemic. It
announced that it will launch a residential development project in Acacia
Estates in Taguig City and will study new projects in Makati and Manila as well.
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
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a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities closed lower last Friday led by declines in Bank stocks. Demand moved
to US Treasuries after US Federal Reserve Vice Chairman Richard Clarida stated
that the central bank will not increase rates just because unemployment is falling. The
DJIA closed at 28,430.05 (-0.78% DoD) while the S&P 500 closed at 3,500.31 (-
0.22% DoD).

 Asian equities fell as well driven by the renewed tensions between the US and China
following the interest of US companies to buy the video-sharing social networking
service ‘Tiktok’. The MSCI APxJ closed at 571.45 (-1.26% DoD).

 European equities declined on the last trading day of August as investors digested
corporate news in the Eurozone and the dovish monetary policy signals in the US. In
the UK, markets were closed due to a holiday. The MSCI Europe closed at 121.34 (-
0.63% DoD).

 US Treasury yields went down as the market focused on the major policy shift of the
US Federal Reserve and looked ahead of the key jobs data to be released on Friday.
On average, US Treasury yields fell 0.63 bps DoD, with the 2Y ending at 0.1309%
(+0.39 bps) and the 10Y closing at 0.7048% (-1.63 bps).

 The US dollar weakened driven by the dovish monetary policy signals from the Fed
and the tit-for-tat between the US and China. The DXY closed at 92.1440 (-0.246%
DoD).

 The Philippine peso strengthened, gaining from the weakness of the US dollar
following the news that the Fed will let inflation go up above its target of 2%. The
USD/PHP pair finished at 48.485 (-0.30% DoD).


